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Microsoft to spend $5bn ‘turbocharging’ Al in Australia

JARED TYNCH

Microsoft will spend $5bn build
ing nine new dita contres in Aus
tralia to power the explosion in
cloud computing from the rapid
uptake of artficial intelligence,
whileholstering the nation's cvber
defences.

The Investment - Microsoft's
biggest in its 40-year history in
Australia - comes s the $US2.43

trillion ($3K3 trillian) tech titan is
settalauneh its Alcopilat for issi

exexutive Satya
“fundamentally change the
wework and unlock @ new wis
productiaty growth”.
Microsoft has already been
trialling its AT copilot across a se-
lect group of Australian business-
& — including NAB, AGL Enesgy
and Sunoorp - and announced its
$3bn investment with Anthany

Supply surge
‘will help hit
green targets’

Australia has world’s

Albanese in the US avernight an
Mardiy.

Micrsalt has also committed
ln Ilwn .'ﬂll\l"l(\l'l Australians |1|

andwilllaunch adata centreacad
emy in a partnership with TAFE

businesses, induding Medibank,
Optus and Latitude—and as state
sponsored hackers from Russia,
[ranand China escalate attacks
Microsoft Austri il New
Zealand manuging dircector Steve
Weorrall said the  investment

\ISWead\' nenjear would create a “platform to foster  ney,
twill grawth and in the era
withthe -\umnllsn SIg:mI&Du of Al"whil di

torate ta

and initialives we  annouancel
busild e var lang term commit
ment to Australia but aresiquandy
focused on the futune,” e said,
The investment will Jift the
number of Microsoft’s Australian
data centres, spread across Syd-
Melbourne and Canberra,
from 20 to 29, and increase its

*saferand

di

cyber defences, fullmwinb a wave
of high-profile assaults an Jocal

Highest vear-on-year

COLIN PACKHAM
most volatile gmh vth [n Q3 distributed
; - solar outpul

Austealia can slill met ils 2030 @leetricity market e
preen enengy Largeds s new pen- M 0
eralion sauras rapidly come o
markel in the second half of the  COLIN PACKHAM o
decade, @ scpior government “0
official has insisted. despite mar-  Australia has the world's most 0
ket concern that thenatonisbe-  volatile electricity market, as .
hind schedule. the country’s energy transition "

The nation has set a target of  sputters, a report from Rystad 2
having renewables generate 82 Energy has found. P
per cent for its electricity by the The report’s flndings I 739207 30a " Q2 " 2
end of this decade, a key pillar i IIlunrame wh) lmu Qs Me QX M e
the legtslated that
Australia reduce its emissi : i _m.mof s K hat exhibited high
43 percent by thesame deadling afmare than 20 per cent and in the research were

Progress  remains  suggish,  the scale of the challenge facing — Japan and The Philippines, plus
with renewable enengy generat  the nation inmectingits target select regions of the US such as
ing less than 40 per cent of the  of rapidly weaning the Californin and Texas,
nation's electricity noeds country’s $2.5 trillion cconomy David Dixon, senior analyst

However, Federal Depart-  offits coal dependency, with Rystad Encrgy, said the
oent of Climate Changre and En- Rystad said it had analysed volatility would trouble
crgy deputy scerctary Simon  the difference inpricebetween  Australia’s broader energy
Duppan said the pacc of thetran- — the highest and lowest points ‘market and the nation must
sition would quicken in the com- dumlgaghenlmn'oﬂ!l ‘move to unlock a pipeline of
ingyears B

“lhere is a pathway lo 2030, \ud: alics hiwd lhamml “Volalilily can be unsellling
We believe we can slill gel lhere for rebailers who Esck proper
Mr Dugggan sail. hedgi i

Ve ol expect L see inise- consumens who bear the brunt

celeration lowanls that Largel in which h.nu- hecome mons ul'rnullmgunl Nucduations,”
The secnmd half of the decade. We  frequent MrDi;
areanly now starling o seesame recent years, “Tolacklel
significant palicies that are start Extreme price loctuations :hnulvlpnnnlnu-lhr
ing to hit the ground and hitvean  werealso down to bigh solur enhancement of transmission
impact” .,.mu id. jovestin

Australia was "well behind the Outside Australia, the other lird an Puge 16
pace”tohit Labor's 2030 renewa-

bles target. the nation's green
bank wamed in May, with a
major wind farm needing to he
built each month until the end of
the decade 1o hit the ambxtious
goal

SHll, Mr Duggan highlighted
the capacity investment scheme,
agreedtolateJast year by national
and federal cnerjry ministers, as
one policy that would drive the
development pace in the coming
vears. The policy is the centre-
picce of Australia’s plan to cnsure
sufficient power gencration is
availsble as traditional coal
power stations are retired. The
wheme sees he govemmenl
untderwrile nevenie fora mix al’
sem emisions dispalehable pers

‘We believe we
can slill gel there’

NIMON DLGGAN

iy on so-called firming capacity,
whichare assetsthat can dispatch
clectricity on demand  during
periods of low rencwable enengy
outpat, such as during cold. grey

Dugran's  assessment
bucks a market narrative that
Auslra vill not meed ils Lransi-
tian targels and that the country
may need Lo slow the dasure of

eration "
Theschemeespects o bringal
least $10bn of new investment
and BGW of renewahle enerpy
peneration and storage to Austra
liaby 2030,
The scheoe will focus primar-

THE AUSTRALIAN*

anal avoid price
risesorthe threat af blackoats.
The Australian Energy Mar
leet Operator expects two thindks
of the nation’s flect of coal power
tobe retiredina decake, but NSW
in September said it would seek a

deal with Origin Energ) to delay
the closure of the state's largest
ool pawer plant after accepting
there would insufficient amaunts
of renewahle generation when it
wiasdueloclse in 2025,

The Lraring coal power sta
tion srencrates about a quarter of
NSW'senceay needs.

Rencwable cocrzy developers
insist they are koen to develop
multimillion-dollar projects, but
transmission remains the bigzest

“The infrastructure, skilling
and  eybersacurily  investments

capacity by aboat 250

perczntin the next two years.
Crucially. it will allow Micro-

500 Lo meel the grawing demand

far closd computing, services,
which are mxpected fo almust do
Ble from $122bn to $224hn by
2026, according, to Internationil
Data Corparation

The rapid uptake in Al - which
spans all sectors of the economy
from the big hanks to $39bn de-
sign software gant Canva and ar-
chitect firms - has come at a cost,
which has been hanging over Al
platform  peoviders  including
Microsofl. The technalogy wes

araphic processing units
atesinthecloud, both of wl
expensive ta Tin, wh
contresarceostly to buikl
Al companies  have imple

mented a range of models to cover
costs and ensure the technology is
profitable. Microsoft charges busi-
nesses amonthly fee of SUS30 per
usertoaccesscopilt, while Adobe
has a credit system to access its Al
Firefly platform.

Continued an Page 16

he data

US bank run has slowed to a
walk, but instability re{nairls

PR

Ravi Chopra'’s Azora Capilal had its best month in March when it shorted the US banks that failed

DAVID ROGERS
MARKETS EDITOR

When Ravi Chapra reveals his
slack pick al the peesligions Sohn
Hearts & Minuds conferenceal the
Opera House ney on o
vembier 17, it colid well be i short
betana US bank

Chapra is thes chicf investment
office and founder of Azora Capi-
tal, a long-short hedge fund in-
vesting only m US financial
services companses. Asthe US10-
vear Treasury vield soass to § per

cent, he says the interest rate and
li s thal caused the re-
wal hanking crisis in March is
slill put there,

He starle] vul as an invesl-
menl ankin, stal Goldman
Sichs during The lech wreck, be

2 n;mml swervi
alyst al Sigma Capital, 2
subsidiary of Steve Cohen's SAC
Capital Atvisers

In the global financial crisis he
wasa partner and sector head of fi-
nancial servces at Sigma offshoot
Samlyn Capital.

His most profitable times as a

Betting on China is still
a high-risk business

cbstacle b d
Some 10.000km of high volt- /4
age poles and wires must be built ¢
la deliver the nalion's enengy - 4‘
transilion, and ble enengy

develapersinsist Lhey cannol pre
ceel with new peneration pro
jects unlil they have asuranas
that they can connect to the pritd

ket Operator has ¢
work on five projects worth al
Continued on Mage 16
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WINE TASTING 2023
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FRIC JOHNSTON

Ina string oF cnincidences from
China's pledge to revivw its near
regime of wine ariffs,

the m icw is South Austr:
homs to Foreign Aftairs Minister

Penny Wong. The move by
Beijing to potentially lift the
crippling tariffs shows tensions
between China and Australian
have entered a new phase since
the Covid-era freeze under the
Marrisan gavernmenl.

Anda plannesd visit by

O E‘“'“s

IMVESTHINT LEADERS CORILRENCE

fiend manaper have heen during,
crises = the GEC, the comonavins
crash af March 2020, and the US$
regional banking crisis of March
thisyear.

Azora had its best year ever in
2020 when US interest rates were
cuttothe lowestlevel in history.

DAVID ROSS

The former boss of PwC Austra-
lia. who was tapped to run the
firm after the bombshell exit of
the former chief executive, has
announced shewall leave the firm
in January despite carlier sinals
shie woukl hold i lessdership pus-
ilion in the troubled audit sl

Anthony Alb iy nexl

manth far s meeling wilh

President Xi Jinping speaks

volumes, representing the first

time an -\|x<lr<\llannnm('ml ster

s visited China in seven vear
China i indeod paving the way

Continued on Page 2

The Australian Wine Club is bringing the cellar door experience
to you with the inangural Wine Tasting. Meet the winemakers,

In a nate on Linkedin on
Monday, Kristin Shishins sail
she wauld be retiring from Pw(
at the end of January next year
“und moveantothenext phase of
my career”

Ms Stubbins revealed she was

explore the constantly changing wine scene and share the thrill of

wine discovery and the great stories behind each bottle,

'I‘A\"I'L' WINES

FROM:

THORN CLARKE

PIKE s
mornas]BAHBILIC dodientory

D MORE!

March 2023 was its best month.
shorl enchof the
il

silead.
beloce Lhe US re-
wonal bank  failures of 2023
Chup vexd al'he “Iragic posi-
lioning" of some banksin Lerms of
vestment. portfolin, con
7 there was “no way ot

Swift action by the Fed saved the
day Back then, but the wamings
arestll flashingred.

Chopra explains that the GFC
stemmed from poorly under-
written credit and credit losses

Continued an Paye 20

Stubbins

leaving the firm afler selling upa
transformation  program  for
PwC, with the firm now prepar
ing to launch a strateyic plan at
theend of November,

“Watch this space” she said,
noting: she was Jovking for “oew

' =

Sydney Lower Town Hall

Lounge
confessions

How hardisit tounderstand that
the langesse on offer from Aus-
tralia’s airlines might be worth
actual money? Quite difficult it
appears, given the Australian
Tublic Service Commission was
forced to spell out the matter this
werk

The APSC queivd by upntated ils
guidance on discdosing gifts o
public servants on Mond; nd
theonly chanpe?

A pointed note to public
agency heads that membership
of exclusive airline membership
lounges — the Qantas Chair-
man's Lounge, along with Vir-
gin's Bayond Lounge - counts as
a”gift* thatshould be diselosed.

“In cireumstances  where
agency heads are gifled aidine
lounge memberships (induding
Lhuse whichare invilation-only),
Lhese musl be recardesd in thesr
agency’s pifls and benefil n-yw

3 new or
csnccll.cd uwmbcrs}up. saysthe
new disclosure muidance.

INSIDE MARGIN CALL
It's a hard life for Australla's
most highly pald banker

Most peaple might think that
should he merely a statement of
thehleeding chvious.

But apparently not, gi
revent shew of belited di
across the public service -
prompted partly by the revel
ation in Scptember that new Re-
serve Bank povemor Michele
Bullock had forgotten to dis-
close ber membership of the ex-
clusive invitation-only club at
Qantas.

It seems thesenior execulives
across o vasl range af federtl
wovernmenl agencies had sanme-
how failex] Lo netice Lhal kunge
membesship mighl be worlh
slightly mare than the SO0
inclusion in thesr

it
Tor those playing at home,
SI00will By you aboat four ham
and choese toasties (with coffec)

atMelhoume airport.
Qantas admitted in early Oc-
toberitoffered membership of its
Continued on Page 14

Former chief executive to exit PwC

challenges, commitroeats  and
outcomes tocome”

“The Jast six months have
been very challenging but [ am
proud I had the courage to make
the decisions that needed to be

made inchuding holding people
accountable for thewr actions,
protecting people who needed

protection, deciding W sell e
overnment consulling business
I pratect jobs ard embarking on
the Dr Switkowski review ta belp
PwC Australia unide

stanid how it
Ms Stubbins

am confident that the new
management leadership team is
Contwnized or: Mage 16
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Wednesday, November 15

Tickets now available, Scan to book or go to

THEAUSTRALIAN.COM.AU/WINETASTING



